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June 17, 2025 
 

FINAL REPORT TRANSMITTAL LETTER 
 

Honorable Wayne County Commissioners: 

 

Enclosed is our copy of the Office of Legislative Auditor General’s Financial Assessment – 

Limited Review report for the Wayne County Sewage Disposal Systems audited financial 

statements for the fiscal year ended September 30, 2024.  Our report is dated May 30, 2025; DAP 

No. 2025-57-903. The report was accepted by the Committee on Audit at its meeting held on June 

11, 2025, and formally received by the Wayne County Commission on June 17, 2025. 

  

We are pleased to inform you that officials from the Wayne County Department of Public Services 

provided their full cooperation.  If you have any questions, concerns, or desire to discuss the report 

in greater detail, we would be happy to do so at your convenience.  This report is intended for your 

information and should not be used for any other purpose.  Copies of all Office of Legislative 

Auditor General’s final reports can be found on our website at: 

http://www.waynecounty.com/elected/commission/oag/legislative-auditor.aspx 
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Honorable Melissa Daub, Chairwoman 

Committee on Audit 

Wayne County Commission   

County of Wayne, Michigan   

500 Griswold Ave., Suite 727 

Detroit, MI  48226 

 

Subject: Office of Legislative Auditor General’s Financial Assessment – Limited Review 

Report for the Wayne County Sewage Disposal Systems Audited Financial 

Statements for the fiscal year ended September 30, 2024 

 

Dear Chairwoman Daub: 

 

The Office of Legislative Auditor General (OAG) received the Wayne County Sewage Disposal 

Systems (the Systems) financial statements together with the Independent Auditor’s Report for the 

fiscal year ended September 30, 2024 (Appendix A).  Because we have performed more extensive 

financial reviews of the Systems financial statements in years past in accordance with professional 

attestation standards, and determined they were complete, thorough, and in accordance with 

generally accepted accounting principles, we elected to conduct a limited review of the financial 

statements for the fiscal year ended September 30, 2024. 

 

Our limited review is substantially less in scope than an examination or audit in accordance with 

Generally Accepted Government Auditing Standards (GAGAS) or Generally Accepted Auditing 

Standards (GAAS), the objective of which is the expression of an opinion on the audited financial 

statements.  Accordingly, we do not express such an opinion.   

 

Our limited review of the Systems audited financial statements, for the fiscal year ended September 

30, 2024, included, but was not necessarily limited to, a thorough and complete review of the 

documents; limited inquiries of county officials; and analytical review procedures.  Below, we 

have summarized some key items from the financial and other reports for consideration by the 

Committee and Commission members. 
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Background  

 

The Wayne County Sewage Disposal Systems include the Rouge Valley Sewage Disposal System 

(Rouge Valley) and Combined Sewer Overflow Basins (CSO Basins), collectively referred to as 

“the Systems”.  The Systems are presented as Enterprise Funds in the County’s Annual 

Comprehensive Financial Report (ACFR).  Enterprise Funds are used to account for the operations 

of business-type activities, track the fiscal activities associated with the operations and 

maintenance of the Systems.  

 

The Rouge Valley Sewage Disposal System handles the operation and maintenance of the Rouge 

Valley sewage treatment facilities.  The Combined Sewer Overflow Basins (CSO Basins) fund 

accounts for the activities related to the construction of combined sewer overflow basins in the 

cities of River Rouge, Inkster, Redford, and Dearborn Heights to reduce wet weather overflow to 

the rivers and increase the flow to the sewage treatment plants.  Wayne County, through its 

Department of Public Services, owns and operates the systems in accordance with enabling 

legislation and service agreements. 

 

Materials and services supplied by outside vendors or other County operations are charged to the 

system responsible for such expenses when incurred.  Certain other services are shared among the 

Systems and other County operations, with the proportionate cost of these services being billed to 

the individual system based upon actual services provided. 

 

External Auditors Reports and Letters  

 

o Plante Moran, PLLC, the independent external auditor, issued an unmodified opinion on the 

Sewage Disposal System financial statements for the fiscal year ended September 30, 2024.  

The opinion stated that the information for the Sewage Disposal Systems as of September 30, 

2024, is fairly stated in all material respects in relation to the County’s basic financial 

statements as a whole.  This unmodified opinion is issued by an auditor when the financial 

statements presented are free of material misstatements and are represented fairly in 

accordance with the Generally Accepted Accounting Principles. It is the best type of opinion 

an entity may receive from an external auditor. 

 

o The financial statements of the Sewage Disposal Systems have been included in the County’s 

Annual Comprehensive Financial Report (ACFR) as enterprise funds. 

 

o The auditor noted under Required Supplemental Information management has omitted the 

management’s discussion and analysis that is required by the Governmental Accounting 

Standards Board, which considers it to be an essential part of the financial reporting.  However, 

their opinion on the basic financial statements is not affected by the missing information. 
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Financial Highlights 

 

The statement of net position is a useful tool for measuring the financial health of an entity.  Over 

time, increases or decreases in net position are an indicator of whether the financial health of an 

organization is improving or deteriorating. 

 

Statement of Net Position (In Thousands) 

 

      

Description 
FY 2024 FY 2023 

Increase 

(Decrease) 

% 

Change 
Primary Reasons 

Total assets $128,159 $117,142 $11,017 9% 

Primarily due to an increase in 

pooled cash and investments of 

$5.7M, an increase in 

receivables of $5.4M. 

Total 

liabilities 
$37,444 $28,551 $8,893 31% 

Increase primarily due to an 

increase in other liabilities offset 

by a decrease in accounts and 

contracts payable. 

Total net 

position  
$90,715 $88,591 $2,124 2% 

Increase primarily due to 

investment income, collections 

from local units partially offset 

by an increase in liabilities 

 

Net position represents the difference between total assets and total liabilities.  Net position 

increased by approximately $2.1 million or 2% over the prior year due primarily to collections 

from local units and federal grant revenue with operating expenses exceeding operating revenues 

by $0.5 million. 

 

Cash and Investments 

 

The carrying amount of the Systems’ pooled cash and investments, which are deposited entirely 

in the County Treasurer’s internal cash management pool, was $21.3 million on September 30, 

2024 as compared to $15.6 million on September 30, 2023 

 

Restricted Assets 

 

The Systems’ restricted assets are composed of receivables from local units of $1.8 million as of 

September 30, 2024, and 2023.  Bond principal due from municipalities was recorded upon the 

issuance of debt payable from judgement levies for construction of sewage facilities and systems.  

Such principal will be repaid by the benefited local communities in accordance with the debt 

service requirements of the County. 
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Long Term Debt and Other Obligations  

 

As of September 30, 2024, total long-term debt and other obligations totaled $20.7 million. The 

Sewage Disposal System primarily issues two types of bonds:  

• General Obligation Bonds for which the County has pledged its limited tax full faith and 

credit for repayment. These bonds are primarily payable from the proceeds received from 

the respective communities. The principal balance outstanding for these bonds was 

approximately $1.7 million as of September 30, 2024. 

• Revenue Bonds, which are secondarily secured by the limited tax full faith and credit pledge 

of the County. These bonds are primarily payable from the charges for sewage disposal 

services assessed against the communities. The principal balance outstanding for these 

bonds was approximately $19 million as of September 30, 2024. 

 

Conclusion and Recommendation: 

 

Based on our limited review, nothing came to our attention that caused us to believe the financial 

report, including the audited financial statements of the Sewage Disposal Systems are not 

presented in conformity with generally accepted accounting principles.  

 

It is our recommendation that the OAG’s Financial Assessment – Limited Review Report of the 

Sewage Disposal Systems financial statements for fiscal year ended September 30, 2024, be 

forwarded to the Wayne County Commission for receiving and filing.   

 

Respectfully submitted, 

 
Marcella Cora, CPA, CIA, CICA 

Auditor General 

 

  

Cc:   Oladeyo Akinyemi, Director, Department of Public Services 
 Elmeka Steele, Deputy Director, Environmental Services 

 John Wallace, Chief Financial Officer, Management & Budget 

          Alessia Baker-Giles, Division Director, Management & Budget-ESD Finance 

          Jessica Kenyon, Assistant Division Director, Management & Budget-ESD Finance 

 Yogesh Gusani, Deputy Chief Financial Officer, Wayne County Management & Budget 

 Shauntika Bullard, Director, Grants and Contract Management, Management & Budget         
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