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May 6, 2021 

FINAL REPORT TRANSMITTAL LETTER 

 

Honorable Wayne County Commission: 

 

Enclosed is our copy of the Office of Legislative Auditor General’s Financial Assessment – 

Limited Review report for the Greater Wayne County Economic Development Corporation’s 

audited financial statements for the fiscal years ended September 30, 2020 and 2019. Our report is 

dated April 9, 2021; DAP No. 2021-57-902. The report was accepted by the Committee on Audit 

at its meeting held on April 21, 2021 and formally received by the Wayne County Commission on 

May 6, 2021. 

 

We are pleased to inform you officials from the Greater Wayne County Economic Development 

Corporation provided their full cooperation.  If you have any questions, concerns, or desire to 

discuss the report in greater detail, we would be happy to do so at your convenience.  This report 

is intended for your information and should not be used for any other purpose.   Copies of all 

Office of Legislative Auditor General’s reports can be found on our website at:  

https://www.waynecounty.com/elected/commission/oag/legislative-auditor.aspx. 

 

Sincerely, 
 

 
Marcella Cora, CPA, CIA, CGMA, CICA  

Auditor General 
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April 9, 2021                              DAP No. 2021-57-902 

 

 

   

Honorable Raymond E. Basham, Chairman 

Committee on Audit 

Wayne County Commission 

County of Wayne, Michigan 

500 Griswold, Suite 766 

Detroit, MI  48226 

 

Subject: Office of Legislative Auditor General’s Financial Assessment – Limited Review 

Report of the Greater Wayne County Economic Development Corporation’s 

financial statements for the fiscal years ended September 30, 2020 and 2019. 

 

Dear Chairman Basham: 

 

The Office of Legislative Auditor General (OAG) received (see Attachment) the Greater Wayne 

County Economic Development Corporation’s (GWCEDC) financial statements for the fiscal 

years ended September 30, 2020 and 2019.  We elected to conduct a limited review of their 

financial statements for the fiscal years ended September 30, 2020 and 2019. 

 

Our limited review is substantially less in scope than an examination or audit in accordance with 

Generally Accepted Government Auditing Standards (GAGAS) or Generally Accepted Auditing 

Standards (GAAS), the objective of which is the expression of an opinion on the audited financial 

statements. Accordingly, we do not express such an opinion.  

 

Our limited review of the Greater Wayne County Economic Development Corporation’s audited 

financial statements for the fiscal years ended September 30, 2020 and 2019 included, but was not 

necessarily limited to, a thorough and complete review of the financial statements, limited inquiries 

of Department of Management & Budget officials and analytical review procedures. Below we 

have summarized some key items from the financial statements for consideration by the committee 

and commission members: 

 

Background 

 

• The Greater Wayne County Economic Development Corporation (GWCEDC) was created 

on November 22, 2004, as a Michigan Public Body Corporate. It was created through an 

inter-local agreement between the Economic Development Corporation (EDC) of the 
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Charter County of Wayne, Michigan (The County), the EDC of the City of Taylor, and the 

EDC of the City of Detroit for the purpose of administering economic development 

programs and functions in Michigan. 

 

• For financial reporting purposes, the GWCEDC is a component unit of the County of 

Wayne, and though the GWCEDC is a separate legal entity, its financial results are 

included in the County’s Annual Comprehensive Financial Report (ACFR) as a discretely 

presented component unit.  As a component unit, the County is financially accountable.   

The Greater Wayne County Economic Development Corporation’s main source of funding 

is “Facilities Fees” of $523,600 from the Wayne County Building Authority issuance of: 

(a) $7,365,000 Building Authority Revenue Bonds, Series 2011A, the proceeds of which 

were used to acquire a building located in Hamtramck; and, (b) $7,595,000 Building 

Authority Revenue Bonds, Series 2011B, the proceeds of which were used to acquire a 

building in Inkster. The Building Authority charged the seller of the Hamtramck building 

a facility fee of $257,775 and charged the seller of the Inkster building a facility fee of 

$265,825 (collectively, the "Facilities Fees"). The Facilities Fees were deposited with the 

GWCEDC and were required, per the bond documents, to be used to grant funds to third 

parties unrelated to both GWCEDC and Wayne County, Michigan for economic 

development purposes.  As of September 30, 2020, and 2019 $4,568 and $39,750, 

respectively, remains available to be granted. GWCEDC’s only revenue for FY ending 

September 30, 2020 and 2019 is Investment Income of $619 and $1,086, respectively. 

 
External Auditors Reports and Letters  
 

• Plante & Moran, PLLC, the independent external auditor, stated that the financial statements 

presented fairly, in all material respects, the financial position of the governmental activities 

and General Fund of the GWCEDC as of September 30, 2020 and 2019. In addition, the 

changes in its financial position for the year ended were in accordance with accounting 

principles generally accepted in the United States of America.  

 

• A Report on Internal Controls over Financial Reporting and on Compliance and Other Matters 

was provided in accordance with Generally Accepted Government Auditing Standards.  The 

auditors’ report noted an instance of Noncompliance with Laws and Regulations. Specifically, 

Public Act 2 of 1968 requires that all local units of government, in Michigan, adopt balanced 

budgets. GWEDC was required to adopt a budget for their main operating fund, which had 

total expenditures of approximately $36,000 for fiscal year ending September 30, 2020. The 

GWEDC Board did meet during the year. However, the meeting was only to approve a 

resolution to spend down funds. A budget was not adopted for fiscal year ending September 

30, 2020. Thus, GWEDC is not in compliance with Public Act 2 of 1968. 

 

Financial Results /Operations 

 

The GWCEDC’s only major fund is the General Fund, which serves as the primary operating 

fund because it accounts for all financial resources used to provide government services other 

than those specifically assigned to another fund. 
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Statement of Net Position  

Description  FY 2020 FY 2019 
Increase 

/(Decrease) 
Primary Reasons 

Assets $34,112 $39,750 ($5,638) 
Change is due to GWCEDC 

spending down net position as 

the program is winding down 

Liabilities $29,544 - $29,544 

 Change in Net 

Position 
$4,568 $39,750 ($35,182) 

*See Wayne Co. GWCEDC Audited Financial Statements, FYE 9/30/2020, pgs. 7-8 

 

Subsequent Event 

 

• The GWCEDC is beginning the process of winding down operations. Management has 

determined that the 2021 fiscal year will be the last year of operations for the GWCEDC.  

The remaining cash on hand will be allocated, and no new revenue sources are expected. 

 

Conclusion  
 

Based on our limited review, nothing came to our attention that caused us to believe the Greater 

Wayne County Economic Development Corporation audited financial statements are not presented 

in conformity with generally accepted accounting principles.  

 

It is our recommendation that the OAG’s Financial Assessment – Limited Review Report on the 

Greater Wayne County Economic Development Corporation’s financial statements for fiscal years 

ended September 30, 2020 and 2019, be forwarded to the Wayne County Commission for 

receiving and filing. 

 

Respectfully submitted, 

 
Marcella Cora, CPA, CIA, CICA, CGMA 

Auditor General 

 

Cc: Hughey Newsome, Chief Financial Officer 

      Yogesh Gusani, Deputy Chief Financial Officer, Department of Management & Budget 

      Shauntika Bullard, Director, Grants Compliance and Contract Management, Dept. of M&B        

      Khalil Rahal, Director, of Economic Development Corporation  

      Wafa Dinaro, Executive Director, Economic Development Corporation (EDC) 

      Tim Attalla, Chairman, GWEDC 
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